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Note by the Chairman 

In accordance with the TSB's recommendation made at its meeting of 17, 
18 and 21 April 1986, the attached report has been received from the 
United States on its consultations with China with respect to 
Category 670L. 
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UNITED STATES TRADE REPRESENTATIVE 
1-3 AVENUE DE LA PAIX 

1202 GENEVA, SWITZERLAND 
Telephone: 320970 

June 1 1 , 1986 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
GATT 
Rue De Lausanne 154 
12 21 Geneva 

Dear Ambassador Raffaelli: 

I have been asked to respond to the TSB's recommendations 
with respect to the Article 3 restraint maintained by the U.S. 
on man-made fiber luggage (category 670L) from China. 

The U.S. and China held consultations on this and other 
items in Washington on May 21-23, 1986. While both sides made 
specific offers on a possible level of restraint for this 
category, it was not possible for an agreed solution to oe 
reached at that negotiating session. 

The U.S. also raised the level of the restraint prior to 
the counsultations by 2,000,000 pounds in response to the TSB 
recommendation that: "In the meantime, the United States 
should take positive steps to avoid any dislocation of trade 
and undue hardship to China's exports of product." Tne U.S. 
had raised the restraint to the new level of 14,042,805 pounds 
on May 16, 1986 and exports from China reached that level on 
May 28, 1986. 

The U.S. remains willing to try to seek an agreed 
resolution with China on this problem and is prepared to resume 
consultations at any mutually acceptable time. 

Sincerely, 

>rt E. Shepher 
Minister-Counselor 


